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Fullerton Lux Funds - Asia Growth & Income Equities Class A (USD)
Investment Objective
The investment objective of the Fund is to achieve competitive risk adjusted returns on a relative basis.

Inception date
22 Aug 2011
Fund size
USD 203.37 million

Investment Focus and Approach
The Fund seeks to achieve its objective by investing primarily in equities of companies in Asia ex-Japan
with high dividend yields. The countries include, but are not limited to China, Hong Kong, India,
Indonesia, Korea, Malaysia, Philippines, Singapore, Taiwan and Thailand. The Fund is managed based
on a bottom-up research process that focuses on fundamental analysis and stock selection to construct a
diversified portfolio of companies in Asia. Stocks are selected based on their price versus intrinsic value,
dividend yield, dividend growth and change catalyst. Top-down country/asset allocation is monitored with
a view to manage potential risks from single country exposure.

Base Currency
USD

Please refer to the prospectus for full details.

Management fee
Up to 1.5% p.a.

Performance (%)
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Preliminary Charge
Up to 5% of the subscription
amount (equivalent to a
maximum of 5.26315% of the Net
Asset Value per Share)
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Returns of more than 1 year are annualised. Returns are calculated on a single pricing basis in USD with
net dividends and distributions (if any) reinvested. Offer-to-bid returns include an assumed preliminary
charge of 5% which may or may not be charged to investors. Benchmark: MSCI AC Asia ex Japan Net
Index.
Source: Fullerton Fund Management Company Ltd, MSCI Inc. and Bloomberg.
Market Review
Asian equities posted gains in January, buoyed by upbeat economic data and optimism over President
Trump's pro-growth initiatives. Nonetheless, investors still sought clarity on the new US administration’s
policies, particularly after controversial immigration curbs effected towards month-end sparked major
protests and put equity markets back on the defensive. Over the month, Singapore and Korea were
notable outperformers in the region as Indonesia lagged.
Monetary policies held steady in Malaysia, Indonesia and South Korea during the month. Malaysia’s
central bank said it was cautious given a fragile ringgit and uncertainty around US policies. Nonetheless,
Bank Negara Malaysia remained confident of a steady growth path and stable core inflation. Similarly,
Bank Indonesia was optimistic over the country’s economic outlook, and was reassured by indications of
a lower current account deficit in 2016. The Bank of Korea (BOK) left rates unchanged despite revising
its 2017 GDP growth forecast to 2.5% from 2.8%. The BOK said it would maintain an easy monetary
policy stance, while monitoring uncertainties in both external and domestic conditions. In contrast,
China’s central bank increased the interest rate on its medium-term lending facility by 10bps, effectively
signalling a tightening bias as it looked to curb financial leveraging.
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Investment Strategy
While Asian markets have started 2017 positively, periods of high volatility are expected over the course of the year, as geopolitical and
macroeconomic events continue to make headlines around the world. Decision and policy making by the new US president, as well as
their implementation, are hard to predict, adding yet another layer of uncertainty to the global economic landscape. This over and above
a de facto rising interest rate environment, which in itself already presents risks to Asia’s financial markets, on the back of anticipated
capital outflow from the region.
From a bottom-up standpoint, there are however positive signs for Asian equities. Earnings growth in the region has shown signs of
recovery, a significant development after years of downgrades and disappointment. Moreover, Asian markets also remain attractive in
terms of relative valuations. We continue to implement our bottom-up driven investment discipline, adhering to our primary objective of
investing in companies with sustainable and/or growing dividend yields trading at reasonable valuations. Specifically, we are
constructive on key themes across the region, such as increasing connectivity, infrastructure spending, discretionary consumption and
credit penetration.
Country Breakdown
China
Hong Kong
India
Indonesia
Korea
Malaysia
Philippines
Singapore
Taiwan
Thailand
Cash

Sector Breakdown
22.9%
14.8%
13.8%
4.2%
13.8%
0.7%
5.0%
5.5%
10.6%
5.1%
3.5%

Consumer Discretionary
Consumer Staples
Energy
Financials
Health Care
Industrial
Information Technology
Materials
Real Estate
Telecommunication Services
Utilities

14.3%
2.8%
6.7%
33.6%
1.7%
6.5%
15.1%
1.2%
6.5%
10.2%
1.4%

Top 5 Holdings
Samsung Electronics – Pref.
Taiwan Semiconductor Manufacturing
Industrial & Commercial Bank of China
AIA Group Ltd
Indiabulls Housing Finance limited

6.0%
4.8%
3.9%
3.6%
2.9%

Disclaimer: This publication is for information only and your specific investment objectives, financial situation and needs are not
considered here. The value of units in the Fund and any accruing income from the units may fall or rise. Any past performance,
prediction or forecast is not indicative of future or likely performance. Applications must be made on the application form accompanying
the prospectus, which can be obtained from Fullerton Fund Management Company Ltd (UEN: 200312672W) or its approved distributors.
You should read the prospectus and seek advice from a financial adviser before investing. If you choose not to seek advice, you should
consider whether the Fund is suitable for you.

