
Investment Objective

The investment objective of the Fund is to generate long term capital appreciation for investors.

Investment Focus and Approach

The Fund seeks to achieve its objective by investing in fixed income or debt securities, including
convertibles, denominated primarily in Asian currencies and primarily issued by companies,
governments, quasi-governments, government agencies or supranationals in the Asian region. These
countries may include, but are not limited to China (including Hong Kong SAR and Taiwan), South Korea,
India, Thailand, Malaysia, Singapore, Indonesia, the Philippines and Vietnam. The Investment Manager
seeks to generate alpha through interest rate, credit and currency strategies by evaluating the relative
value across markets and the outlook for credit. These views form the basis for formulating their duration,
bond market allocation, currency and credit strategies. The Fund will be permitted to invest in fixed
income or debt securities which are unrated or rated non-investment grade.

SFDR Classification:
Article 8 fund.
In line with its ESG methodology, the fund promotes environmental characteristics but does not commit
to make environmentally sustainable investments as defined in the taxonomy regulation.
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Fund (bid-to-bid) 0.38 -1.05 -0.07 -1.90 -3.64 -0.63 1.38 1.67 4.07

Fund (offer-to-bid) -4.40 -5.76 -4.82 -6.57 -5.20 -1.59 0.89 1.29 NA

Benchmark 0.40 -0.61 0.78 0.58 -1.34 1.15 2.57 2.69 3.87

Returns of more than 1 year are annualised.
Returns are calculated on a single pricing basis in SGD with net dividends and distributions (if any)
reinvested. Offer-to-bid returns include an assumed preliminary charge of 5% which may or may not be
charged to investors. Past performance is not indicative of future returns.
Benchmark: Markit iBoxx ALBI Index
With effect from 1 May 2016, the benchmark has been changed to Markit iBoxx ALBI Index. Prior to 1
May 2016, the index was HSBC Asian Local Bond Index.
Source: Fullerton Fund Management Company Ltd and Markit.

Market Review

The iBoxx Asian Local Bond Index (ALBI)—in USD unhedged terms—gained 1.1% in May, as all
underlying markets posted positive returns. Additionally, most local currencies (except the Philippine
peso, South Korean won, and Offshore RMB) appreciated against the U.S. dollar.

In local currency terms, India, the Philippines and Indonesia were the standout performers, while
Thailand, and China Onshore Bonds constituted the bottom three performers, although still delivering
small gains. Across the yield curve, the 10+ year maturity segments drove most of the gains this month,
especially in the Philippines and Hong Kong. On the macro-economic front, Bank Indonesia paused its
tightening, citing more benign US monetary conditions, after delivering a surprise 25bp hike last month.
Separately, China’s April credit report surprised materially to the downside. The monthly Total Social
Financing (TSF) flow fell for the first time since 2005 and loan growth slowed to a new low. Towards the
end of the month, S&P Global Ratings revised India's outlook from "stable” to “positive” while maintaining
its BBB- rating. This revision is attributed to “robust economic growth, pronounced improvement in the
quality of government spending, and political commitment to fiscal consolidation”.

Asian USD credits posted positive returns, according to the JPM Asian Credit Index (in USD terms),
driven mainly by tighter credit spreads in the high yield sector and duration-related gains in the
investment grade sector, where credit spreads also tightened. The high yield sector, particularly the
China property market, outperformed. In May, a package of housing policy relaxations was announced,
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Management fee**
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Market Review (Cont’d)

including mortgage policy easing, and a 300 billion yuan re-lending facility from the PBOC. Across the
Atlantic, US Treasury bond yields remained near the upper end of their year-to-date ranges, despite
moving lower from a month ago. The month began with a soft US payrolls report, followed by a mix of
strong US flash PMI readings and weak Treasury bond auctions, which initially pushed yields higher.
However, US Treasury yields edged lower toward month-end due to a US CPI report that came in within
expectations.

Investment Strategy

Looking ahead, the overall health of the US economy appears robust. Both growth and inflation are still
showing signs of moderation, although the pace is slower than we initially anticipated. Nonetheless,
growth remains steady, and inflation is not spiraling out of control. Also, the Federal Reserve's cautious
approach, considering the current restrictive policy stance, indicates a reluctance to hastily resume rate
hikes unless warranted by economic indicators.

Within Asia, we anticipate the regional central banks likely to lag behind the Fed in adjusting their
rate-cutting cycles. Asia is particularly sensitive to potential spillovers from the Fed's repricing cycle due
to the region's slower economic recovery and comparatively subdued inflationary pressures. Additionally,
Asian central banks are wary of currency volatility and the risk of capital outflows resulting from widening
interest rate differentials.

In response to the risk of an economic slowdown, Chinese authorities have also adjusted their policies
since the April Politburo meeting, largely focusing on the property sector. On the latter, the latest property
policies aimed at supporting the sector are a step in the right direction and suggest that authorities are
serious about resolving the housing problem. The key is the implementation of these policies, i.e. the
effectiveness of any new measures will hinge on whether they can rekindle investor confidence and bring
homebuyers back to the market. China's latest data for April has mostly disappointed, with exports as the
sole bright spot. We still expect modest rate cut in the second half of 2024, but there is less urgency now
due to the recent property easing measures.

Looking ahead, we maintain a more conservative risk approach until clearer indications emerge of US
Treasury yields peaking and signs of waning US dollar strength. Our focus will be more on carry trades,
while keeping tracking error low. Asian currencies are likely to remain subdued against the US dollar,
given the backdrop of a weak Japanese yen and Chinese renminbi, coupled with a delayed and
shallower Fed rate cut cycle. We maintain a negative outlook on the renminbi due to its low yields, using
it primarily as a funding currency. Conversely, we are more optimistic about the high carry currencies
such as Indonesian rupiah, and Indian rupee.

* Figures have been truncated to 2
decimal places. The official price is
published on Fullerton's website.
#

Please refer to our website for
more details.

**The list of cost is not exhaustive
and the fund may incurs other
expenses. Please refer to the
Prospectus/KIID for more
information.

^Management Company of the
Fund is Lemanik Asset
Management S.A.
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Geographical Breakdown

China 13.1%

Hong Kong 3.0%

India 8.6%

Indonesia 11.1%

Korea 15.5%

Malaysia 11.8%

Philippines 4.9%

Singapore 13.7%

Supranational 7.3%

Thailand 7.1%

Others 2.5%

Cash and cash equivalents 1.4%

Rating Breakdown

AAA 18.7%

AA 18.6%

A 17.0%

BBB 42.6%

BB 1.7%

Cash and cash equivalents 1.4%

Top 5 Holdings

IBRD 6.5% Apr 2030 3.8%

Inter-American Development Bank 7.05% Apr 2029 3.1%

Korea Treasury Bond 3.5% Sep 2028 2.7%

China Government Bond 2.88% Feb 2033 2.5%

Indonesia Government 8.75% May 2031 2.4%

Fund Characteristics

Average duration (years) 7.0

Yield to Worst 4.8%

Credit Rating : Where the security is not rated by external rating agencies, Fullerton’s internal rating methodology will apply.
Yield to Worst (YTW): Refers to YTW in base currency. Not guaranteed. Past performance is not necessarily indicative of future
performance.
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Disclaimer: This publication is for information only and your specific investment objectives, financial situation and needs are not 
considered here. The value of units in the Fund and any accruing income from the units may fall or rise. Any past performance, 
prediction or forecast is not indicative of future or likely performance. Any past payout yields and payments are not indicative of future 
payout yields and payments. Distributions (if any) may be declared at the absolute discretion of Fullerton Fund Management Company 
Ltd (UEN: 200312672W) (“Fullerton”) and are not guaranteed. Distribution may be declared out of income and/or capital of the Fund, in 
accordance with the prospectus. Where distributions (if any) are declared in accordance with the prospectus, this may result in an 
immediate reduction of the net asset value per unit in the Fund. Applications must be made on the application form accompanying the 
prospectus, which can be obtained from Fullerton or its approved distributors. You should read the prospectus and seek advice from a 
financial adviser before investing. If you choose not to seek advice, you should consider whether the Fund is suitable for you. The Fund 
may use or invest in financial derivative instruments. Please refer to the prospectus of the Fund for more information.

This document may contain information from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. 
Reproduction and distribution of third party content in any form is prohibited except with the prior written permission of the related third 
party. Third party content providers do not guarantee the accuracy, completeness, timeliness or availability of any information, including 
ratings, and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained 
from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any 
warranties of merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, 
indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees or losses 
(including lost income or profits and opportunity costs or losses caused by negligence) in connection with any use of their content, 
including ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell 
securities. They do not address the suitability of securities for investment purposes, and should not be relied on as investment advice.

All information provided herein regarding JPMorgan Chase & Co. (“JPMorgan”) index products (referred to herein as "Index" or 
"Indices"), is provided for informational purposes only and does not constitute, or form part of, an offer or solicitation for the purchase or 
sale of any financial instrument, or an official confirmation of any transaction, or a valuation or price for any product referencing the 
Indices (the “Product”). Nor should anything herein be construed as a recommendation to adopt any investment strategy or as legal, tax 
or accounting advice. All market prices, data and other information contained herein is believed to be reliable but JPMorgan does not 
warrant its completeness or accuracy. The information contained herein is subject to change without notice. Past performance is not 
indicative of future returns, which will vary. No one may reproduce or disseminate the information, whether in whole or in part, relating to 
the Indices contained herein without the prior written consent of JPMorgan.

J.P. Morgan Securities LLC (the "Index Sponsor") does not sponsor, endorse or otherwise promote any Product referencing any of the 
Indices. The Index Sponsor makes no representation or warranty, express or implied, regarding the advisability of investing in securities 
or financial products generally, or in the Product particularly, or the advisability of any of the Indices to track investment opportunities in 
the financial markets or otherwise achieve their objective. The Index Sponsor has no obligation or liability in connection with the 
administration, marketing or trading of any Product. The Index Sponsor does not warrant the completeness or accuracy or any other 
information furnished in connection with the Index. The Index is the exclusive property of the Index Sponsor and the Index Sponsor 
retains all property rights therein.

For EU investors:
This is a marketing communication. The investment which is promoted concerns the acquisition of shares in a fund. The Fund is actively 
managed with reference to the benchmark, "Markit iBoxx ALBI Index”, for performance comparison purpose. You should read the 
prospectus and the key investor information before making any final investment decision. A summary of investor rights can be found in 
English at https://www.lemanikgroup.com/ governance-asset-management/ . A copy of the prospectus and the key investor information 
is available in English and other languages (as applicable), and can be obtained from the registered office of the Fund or at 
www.fullertonfund.com. Please also refer to https://www.fullertonfund.com/literature/fullerton-lux funds/?_sft_registered=luxembourg for 
the sustainability-related disclosures of the Fund. The Management Company of the Fund is Lemanik Asset Management S.A.
(“Lemanik”). Please note that Lemanik may terminate the marketing arrangements of the Fund in accordance with Article 93a of 
Directive 2009/65/EC. 

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore.
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